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UNITED STATES SECURITIES AND EXCHANGE

COMMISSION
Washington, D.C. 20549

Form 10-K

[X] ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE
SECURITIES EXCHANGE ACT OF 1934
For the fiscal year ended December 31, 2010
or
[] TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE
SECURITIES EXCHANGE ACT OF 1934
For the transition period from to .

Commission file no. 1-10024
BKF Capital Group, Inc.
(Exact name of registrant as specified in its @rart

DELAWARE 36-0767530
(State or other jurisdiction of (LR.S. Employer Identification No.)
incorporation or organization)

225 N.E. Mizner Boulevard, Suite 400 Boca RatooyiBh 33432
(Address of principal executive offices)

(561) 362-4199
(Registrant's telephone number, including area)ode

Securities registered under Section 12(b) of thie Mone
Securities registered under Section 12(g) of thie Wone
Indicate by check mark whether the registrantuseli known seasoned issuer, as defined in Ruleod@e Securities Act. Yes [ ] No [X]

Indicate by check mark whether the registrant tsrequired to file reports Pursuant to Section dSection 15(d) of the Act. Yes [] No [X]



Indicate by check mark whether the registrant ¢ filed all reports required to be filed by Seeti or 15(d) of the Securities Exchange
of 1934 during the preceding 12 months (or for sstobrter period that the registrant was requirdilésuch reports), and (2) has been
subject to such filing requirements for the pasti@f@s. Yes [X] No [ ]

Indicate by check mark if disclosure of delinquidletrs pursuant to Item 405 of Regulation S-K ($&t29.405 of this chapter) is not
contained herein, and will not be contained, toltest of the registrant's knowledge, in definifprexy or information statements incorpora
by reference in Part Ill of this Form 10-K or ampendment to this Form 10-K. Yes [X] No [ ]

Indicate by check mark whether the registrantlearge accelerated filer, an accelerated filer, @accelerated filer, or a smaller reporting
company. See the definitions of "large accelerfited" "accelerated filer" and "smaller reporticgmpany" in Rule 12b-2 of the Exchange
Act.

Large accelerated filer [ ] Accelerated filer [ bitaccelerated filer [ ] Smaller reporting comp@xy
Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Exge Act).
Yes [X] No []

The aggregate market value of the voting stock hgldon-affiliates of the registrant as of June3m 0, was $4,108,348. For this
computation, the registrant has excluded the masdiete of all shares of its Common Stock reportebdeneficially owned by executive
officers and directors of the registrant; such esitin shall not be deemed to constitute an adnmigkiat any such person is an "affiliate" of
the registrant.

March 28, 2011, 7,446,593 shares of BKF Capitaluprénc. common stock, par value $1.00 per shaeee wutstanding.
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Special Note Regarding Forwarw-Looking Statements

Some of the statements made in this Annual RepoRoom 10-K, including statements under "ltem 1siBass" and "ltem 7. Management's
Discussion and Analysis of Financial Condition &websults of Operations,” that are not historicatfamcluding, most importantly, those
statements preceded by, followed by, or that ireling words "may," "believes," "expects," "anti¢gs" or the negation thereof, or similar
expressions constitute "forward-looking statememwiigtiin the meaning of the Private Securities latign Reform Act of 1995. For those
statements, BKF Capital Group, Inc. (the "Compamy™BKF") claims the protection of the safe harbmrforward-looking statements
contained in the Reform Act. These forward-lookatgtements are based on BKF's current expectaimhare susceptible to a number of
risks, uncertainties and other factors includingrisks described in "Item 1A. Risk Factors", ai¥F& actual achievements may differ
materially from any future achievements expressdthplied by such forward-looking statements. Stattors include the following:
retention and ability to recruit qualified persohmvailability, terms and deployment of capitahanges in, or failure to comply with,
government regulations; the costs and other efféfdiesgal and administrative proceedings; BKF'dighio consummate a merger or an
acquisition and/or raise additional capital; thieetf of laws, rules and regulations on BKF's apilit make investments in new businesses
and/or pursue strategic alternatives; and othks @sid uncertainties referred to in this documadtia BKF's other current and periodic
filings with the Securities and Exchange Commissadhof which are difficult or impossible to pretliaccurately and many of which are
beyond BKF's control. BKF will not undertake anesifically declines any obligation to publicly rake the result of any revisions which
may be made to any forward-looking statementsfteaieevents or circumstances after the date df stetements or to reflect the occurrence
of anticipated or unanticipated events. In additibis BKF's policy generally not to make any Sfiegrojections as to future earnings, and
BKF does not endorse any projections regarding éuperformance that may be made by third parties.

PART |
Iltem 1. Business
OVERVIEW

BKF was incorporated in Delaware in 1954. The Comyfsasecurities trade on the over the counter namk@er the symbol "BKFG." During
the third quarter of 2006, the Company ceasedpatations, except for maintaining its status akExrhange Act reporting company and
winding down certain investment partnerships forohita wholly owned subsidiary of BKF acts as gehpaatner. Currently, the Company is
seeking to consummate an acquisition, merger ardithisiness combination with an operating entitgrtbance BKF's revenues and increase
shareholder value.

The Company operates through its wholly-owned sliéasi, BKF Management Co., Inc. ('BMC") and its sidiaries, all of which are
collectively referred to herein as the "Company"BKF." The consolidated financial statements ofBikclude its wholly-owned subsidiary
BMC, BMC's wholly owned subsidiary BKF Asset Managnt, Inc., ("BAM") and BAM's two wholly-owned subgaries, LEVCO
Securities, Inc. ("LEVCO Securities") and BKF GR.I('BKF GP"). There were no affiliated partnership BKF's December 31, 2010 or
December 31, 2009 consolidated financial statements



Historically the Company operated in the investraahtisory and asset management business entirelygh BAM, which was a registered
investment adviser with the Securities and Exchabgmmission ("SEC"). BAM specialized in managingigg portfolios for institutional
investors through its long-only equity and alteivatnvestment strategies. BAM withdrew its regasimn as a registered investment advisor
on December 19, 2006 and ceased operating in Wiestiment advisory and asset management busine¥€QSecurities, a subsidiary of
BAM, was a broker dealer registered with the SEE amember of the National Association of Secwgibealers, Inc. (now known as the
Financial Industry Regulatory Authority). LEVCO Seities withdrew its registration as a broker-deale November 30, 2006 and ceased
operating as a broker dealer. BKF GP, Inc., theraibsidiary of BAM, acts as the managing gergagher of several affiliated investment
partnerships which are in the process of beindlfitiguidated and dissolved.

Since January 1, 2007, the Company has had notopebaisiness and no assets under management.drhpady's principal assets consis
a significant cash position, sizable net operatinglosses to potentially carry forward, its staagsa publicly traded Exchange Act reporting
company and a small revenue stream consistingyaltyopayments from a departed portfolio manag&®B current revenue stream will not
be sufficient to cover BKF's ongoing expenses, hav¢éhe Company has enough cash to continue iratiperbeyond the upcoming year.

On July 22, 2008, the Company paid a $1 per shatetdition of capital to shareholders of recorcb&duly 8, 2008. The distribution of
capital was approved by the prior Board of Direston June 24, 2008.

Prior to September 19, 2008, the Company was edgagevaluating strategic alternatives, includingrging with, acquiring or commencing
a business potentially being funded by a capitalng event; or liquidating the Company and disttibg a portion of the Company's
remaining cash to stockholders.

On August 27, 2008, the Company entered into aeesgent with Catalyst Fund, L.P. a hedge fund whighed approximately 47.5% of the
Company's outstanding common stock, Steven N. Brgngho was the fund manager for the Catalyst Furfel, and each of the Company's
current directors and officers to effect a changeoatrol of the Company (the "Change of Controrégment"). A copy of the Change of
Control Agreement was attached as an Exhibit tomedt Report on Form 8-K filed by the Company aptember 2, 2008. Pursuant to the
Change of Control Agreement all existing officensl airectors resigned and new directors and managewas appointed. Specifically,
effective September 19, 2008, Harvey Bazaar, MaBlghan, Ronald LaBow and J. Clark Gray each resigis directors and/or officers of
the Company, pursuant to the Change of Control ément. Simultaneously therewith, the following pe&iswere appointed to the Board of
Directors of the Company: Steven N. Bronson, Johum}gs and Leonard Hagan and Steven N. Bronsorapfsinted President of the
Company. In connection with the change of continel Company filed and mailed out to all shareholdérgcord an Information Statement
Pursuant to Section 14(f) of the Securities Excleafsgt of 1934 and Rule 14f-1 thereunder, whicldiporated herein by reference.
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The Company's current plan of operation is to aredior a merger, acquisition, business combinatioother arrangement by and betweer
Company and a viable operating entity. The Comsdnajl endeavor to utilize some or all of the Conyanet operating loss carryforwards
in connection with a business combination transactiowever, there can be no assurance that the&uonwill be able to utilize any of its
net operating loss carryforwards. The Company lagdentified a viable operating entity for a margecquisition, business combination or
other arrangement, and there can be no assuraatah¢hCompany will ever successfully arrange foreager, acquisition, business
combination or other arrangement by and betwee&tmepany and a viable operating entity.

Services

During the years ended December 31, 2010 and Dezredih 2009, the Company did not provide any invwesit advisory or asset
management services nor did the Company act askaibdealer.

The Company, through BKF GP, continues to act asrthnaging general partner of several private invesst partnerships which are in the
process of being liquidated and dissolved.

Employees

As of March 28, 2011, BKF employed the servicesaaf individuals. Steven N. Bronson serves as BKIairman and President and Maria
Fregosi serves as BKF's Chief Financial Officer Sedior Vice President.

Item 1A. RISK FACTORS

Potential investors should carefully consider ieks described below before making an investmecisae concerning the common stock of
the Company. The risks and uncertainties desctieémv are not the only ones we face. If any offtilewing risks actually occur, our
business, financial condition or results of operaicould be materially and adversely affectedh&t case, the trading price of our common
stock could decline, and investors may lose afiast of their investment.

The Company Has Limited Resources

The Company currently does not have any operatisiness. Except for a limited revenue stream frdeeasharing agreement with a
departed portfolio manager, the Company has hagdvenues from operations for the fiscal years emktember 31, 2010 and 2009. The
Company's plan of operations is to consummate @uisition or merger or other business combinat@lilfansaction™) with a viable
business entity (a "Target"). There can be no ass@rthat the Company will be able to consummadaiaasaction, nor can there be any
assurance that any Target, at the time of the Caogtpaonsummation of a Transaction of the Targeat @any time thereafter, will derive any
material revenues from its operations or operata profitable basis. The current assets of the Gmypnay not be sufficient to fund a
Transaction. Based on the Company's limited ressytbe Company may not be able to effectuataiggbss plan and consummate a
Transaction. There can be no assurance that detions ultimately made by the Company will perthé Company to achieve its business
objectives.



The Company May Need Additional Financing in Orderto Execute Its Business Plal

The Company has limited resources. The Companyatastertain with any degree of certainty the edpéquirements for the execution of
its business plan to consummate a Transactiomelevent that the Company's limited financial reses prove to be insufficient to
implement its business plan, the Company may beined)to seek additional financing. In additione event of the consummation of a
Transaction, the Company may require additionalrfaing to fund the operations or growth of the ®arg

Additional Financing May Not Be Available to the Canpany

There can be no assurance that additional finaneith@pe available to the Company on acceptablmggror at all. To the extent that additic
financing proves to be unavailable when neededCtirapany would be limited in its attempts to cortgl€ransactions. The inability of the
Company to secure additional financing, if needed)d also have a material adverse effect on théraged existence of BKF. The Company
has no arrangements with any bank or financiaitin&in to secure financing and there can be narasge that any such arrangement, if
required or otherwise sought, would be availabléesms deemed to be commercially acceptable atiteibest interests of the Company.

The Company May Not Be Able to Borrow Funds

While there currently are no limitations on the Qamy's ability to borrow funds, the limited resasof the Company and limited operating
history will make it difficult to borrow funds. Thamount and nature of any borrowings by the Compehlyepend on numerous
considerations, including the Company's capitaliiregnents, the Company's perceived ability to ndeét service on any such borrowings
and the then prevailing conditions in the finanamrkets, as well as general economic conditiohsrd can be no assurance that debt
financing, if required or sought, would be avaiabh terms deemed to be commercially acceptabsmtyn the best interests of the
Company. The inability of the Company to borrowdanequired to effect or facilitate a Transacticayrhave a material adverse effect on
Company's financial condition and future prospegtditionally, to the extent that debt financingimlately proves to be available, any
borrowings may subject the Company to various riskditionally associated with indebtedness, initigdhe risks of interest rate fluctuatic
and insufficiency of cash flow to pay principal anterest. Furthermore, a Target may have alreaclyried borrowings and, therefore, the
Company will be subjected to all the risks inhertbereto.

Competition for Transactions

The Company expects to encounter intense compefition other entities having business objectiveslar to those of the Company. Many
of these entities, including venture capital parthgs and corporations, blind pool companies danglustrial and financial institutions, small
business investment companies and wealthy indilsgdase well-established and have extensive expegié connection with identifying and
effecting Transactions directly or through affiéat Many of these competitors possess greatercimatechnical, human and other resources
than the Company and there can be no assuranda¢h@bmpany will have the ability to compete sesfglly. The Company's financial
resources will be limited in comparison to thosenainy of its competitors. This inherent competitingitation may compel the Company to
select certain less attractive acquisition prosgpélttere can be no assurance that such prospdigeemnit the Company to achieve its stated
business objectives.



The Company May Be Subject to
Uncertainty in the Competitive Environment of a getr

In the event that the Company succeeds in effeetigansaction, the Company will, in all likelihgdzbcome subject to intense competition
from competitors of the Target. In particular, e@rtindustries which experience rapid growth freglyeattract an increasingly large number
of competitors, including competitors with gredieancial, marketing, technical, human and othepteces than the initial competitors in the
industry. The degree of competition characterizimgindustry of any prospective Target cannot préygde ascertained. There can be no
assurance that, subsequent to a consummationmfnadction, the Company will have the resource®topete effectively in the industry of
the Target, especially to the extent that the Taggie a high growth industry.

Transaction May Prevent or Limit the Company's Apiio Use Its Net Operating Tax Loss Carryforwards

As of December 31, 2010 the Company had a net tipgiass carryforward of approximately $10.4 naifii The consummation of a
Transaction by the Company may limit, reduce odutbe utilization of the net operating losses. Wliile Company shall endeavor to
complete a Transaction with a Target that will petie Company to utilize its net operating lossksre can be no assurances that the
Company will be able to utilize its net operatingdes after the consummation of a Transactionavithrget.

Taxation Considerations May Impact the
Structure of a Transaction and Post-Closing Litiedi

Federal and state tax consequences will, in alilikbod, be major considerations for the Compangoimsummating a Transaction. The
structure of a Transaction or the distribution @fwities to stockholders may result in taxatiothef Company, the Target or stockholders.
Typically, these transactions may be structuressalt in tax-free treatment to both companiesspant to various federal and state tax
provisions. The Company intends to structure aran3action so as to minimize the federal and séatednsequences to both the Company
and the Target. Management cannot assure thatnadation will meet the statutory requirements ftaafree reorganization, or that the
parties will obtain the intended tax-free treatmgmbn a transfer of stock or assets. A non-qualifyieorganization could result in the
imposition of both federal and state taxes, whicymave an adverse effect on both parties to #éms#ction.

Bank Account Balances in Excess of FDIC Insurance

On October 3, 2008, the Emergency Economic Stalitim Act of 2008 increased the insurance coveodigeed by the Federal Deposit
Insurance Corporation (FDIC) from $100,000 to $280,per depositor. This limit is anticipated tauretto $100,000 after December 31,
2013. Additionally, under the FDIC's Temporary Lidjty Guarantee Program, amounts held in non-istdvearing transaction accounts at
participating institutions are fully guaranteedtbg FDIC through December 31, 2013. The Companyahaolints in excess of $250,000 in a
single bank during the year. Amounts over $250 @@0not insured by the FDIC. As of December 310281d 2009, the Company had
$4,581,571 and $1,370,858, respectively, in itskBafrAmerica bank accounts. Accordingly, the Compdaes not have FDIC insurance for
any amounts held at Bank of America in excess 603®0. As of December 31, 2010 and 2009, the Cagnpad $3,506,203 and $0,
respectively, in its JP Morgan Chase bank accoéusordingly, the Company does not have FDIC insoeafor any amounts held at JP
Morgan Chase in excess of $250,000.



Steven N. Bronson is Critical to the Future Success the Company

Steven N. Bronson is the Chairman and Presidettiteco€ompany. The ability of the Company to sucaalgstarry out its business plan and
to consummate a Transaction will be dependent tippefforts of Mr. Bronson and the Company's doetNotwithstanding the significan
of Mr. Bronson, the Company has not obtained amy 'tkan" life insurance on his life. The loss of eevices of Mr. Bronson could have a
material adverse effect on the Company's abilityuecessfully achieve its business objectivesdditaonal personnel are required, there can
be no assurance that the Company will be abletéanrsuch necessary additional personnel.

Mr. Bronson Has Effective Control of the Company'sAffairs

As of March 28, 2011, Mr. Bronson beneficially owared controls 3,333,269 shares of common stockeoCiompany, representing
approximately 42% of the issued and outstandingeshaf common stock and approximately 42% of thienggoower of the issued and
outstanding shares of common stock of the Comparthe election of directors, stockholders areertttled to cumulate their votes for
nominees. Accordingly, as a practical matter, Morigon may be able to elect all of the Company&cthrs and otherwise direct the affairs
of the Company.

There Exist Conflicts of Interest
Relating to Mr. Bronson's Commitment to the Company

Mr. Bronson is not required to commit his full tirteethe affairs of the Company. Mr. Bronson wilivieaconflicts of interest in allocating
management time among various business activiigditionally, Mr. Bronson is the president, direcemd principal shareholder of two
publicly traded companies, 4net Software, Inc. Bidhefield Acquisition Corp. that are also engagesleeking to consummate a merger,
acquisition or other business combination transact\s a result, the consummation of an Acquisititay require a greater period of time
than if Mr. Bronson devoted his full time to ther@oany's affairs. However, Mr. Bronson will devotels time as he deems reasonably
necessary to carry out the business and affaitseo€ompany, including the evaluation of potenfiatgets and the negotiation and
consummation of Acquisitions and, as a resultatimeunt of time devoted to the business and affditse Company may vary significantly
depending upon, among other things, whether thepgaosmhas identified a Target or is engaged in aatiegotiation and consummation of an
Acquisition.

Indemnification of Officers and Directors

The Company's Certificate of Incorporation proviftesthe Indemnification of its officers and direcs to the fullest extent permitted by the
laws of the State of Delaware. It is possible thatindemnification obligations imposed under thesevisions could result in a charge aga
the Company's earnings and thereby affect theahibiy of funds for other uses by the Company.
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Stockholders Risk Dilution In Connection with a Transaction

The Company's Certificate of Incorporation authesithe issuance of 15,000,000 shares of commok. #iswf March 28, 2011, the
Company had 7,973,216 shares of common stock issud, 446,593 shares outstanding and 7,026,784r@ed but unissued shares of
common stock available for issuance. The Compagrynbacommitments as of this date to issue its g&sjrhowever, the Company will, in
all likelihood, issue a substantial number of addil shares in connection with or following a Tsantion. To the extent that additional sh
of common stock are issued, the Company's stockhelaould experience dilution of their ownershitemests in the Company. Additionally,
if the Company issues a substantial number of st@reommon stock in connection with or followin@eansaction, a change in control of
the Company may occur which may affect, among dtfiags, the Company's ability to utilize net opiergloss carry-forwards, if any.
Furthermore, the issuance of a substantial numisgtares of common stock may adversely affect plieganarket prices, if any, for the
common stock and could impair the Company's altitityaise additional capital through the sale ®&ifjuity securities. The Company may
use consultants and other third parties providiogdg and services. These consultants or thirdgsamgay be paid in cash, stock, options or
other securities of the Company. The Company malerfuture need to raise additional funds by sgliecurities of the Company which
may involve substantial additional dilution to ihgestors.

The Company May Be Deemed an Investment
Company and Subjected to Related Restrictions

The regulatory scope of the Investment Companyofd940, as amended (the "Investment Company Aetijch was enacted principally
the purpose of regulating vehicles for pooled itwvests in securities, extends generally to compasigaged primarily in the business of
investing, reinvesting, owning, holding or tradingsecurities. The Investment Company Act may, haxgalso be deemed to be applicable
to a company which does not intend to be charaetéras an investment company but which, neverthedegages in activities which may be
deemed to be within the definitional scope of darpaovisions of the Investment Company Act. Tharpany believes that its investment
strategy may subject the Company to regulation utidelnvestment Company Act. If the Company isnde@ to be an investment company,
the Company may be forced to divest its investmentsecome subject to certain restrictions relattthe Company's activities, including
restrictions on the nature of its investments dredigsuance of securities. In addition, the InvestnCompany Act imposes certain
requirements on companies deemed to be withirgslatory scope, including registration as an itmesit company, adoption of a specific
form of corporate structure and compliance withtaiarburdensome reporting, record keeping, votimgxy, disclosure and other rules and
regulations. In the event of the characterizatibthe Company as an investment company, the fallyrine Company to satisfy such
regulatory requirements, whether on a timely bast all, would, under certain circumstances, hmweaterial adverse effect on the
Company.



Investors Should Not Rely on Forward-Looking Stadats Because They Are Inherently Uncertain

This document contains certain forward lookingestagnts that involve risks and uncertainties. Wewmls such as "anticipate,” "believe,"
"expect,” "future," "intend," "plan," and similaggressions to identify forward-looking statemefiisese statements are only predictions.
Although we believe that the expectations refledteithese forward-looking statements are reasonaldeannot guarantee future results,
levels of activity, performance or achievementsu$bould not place undue reliance on these forhaking statements, which apply only
of the date of this document. Our actual resultdccdiffer materially from those anticipated in sieeforward-looking statements for many
reasons, including the risks faced by us and desdron the preceding pages and elsewhere in thigwnt.

We believe it is important to communicate our expgons to our investors. However, there may benevim the future that we are not able to
predict accurately or over which we have no conffbk risk factors listed above, as well as anyioaary language in this document, pro\
examples of risks, uncertainties and events thgteaase our actual results to differ materiallynirthe expectations we describe in our
forward-looking statements. Before you invest in common stock, you should be aware that the oenag of the events described in these
risk factors and elsewhere in this document coaltha material adverse effect on our businessatipgrresults, financial condition and
stock price.

Item 2. Properties

During the year ended December 31, 2010, BKF'sesfivere located at 225 N.E. Mizner Boulevard,es4@®0, Boca Raton, Florida 33432
(the "Premises"). The Company occupied the Premigaish is approximately 2,418 square feet, purstman Agreement of Sublease, de

as of March 1, 2010 (the "Sublease"), by and batvilee Company and Lion Gables Realty Limited Pastrip, a Delaware limited
partnership. The Sublease is for a term of 5 yrans March 1, 2010 through February 28, 2015 and Tompany shall pay a monthly base
rent of $5,038 throughout the Sublease term, pusin additional rent. The monthly base rent idekiall operating expenses and real estate
taxes. A copy of the form Sublease for the Prenisattached to BKF's Current Report on Form 8i#édfon March 8, 2010, as Exhibit

10.38.

During the period January 1, 2009 through Febra&2010, BKF's offices were located at 1 NorthdfatHighway, Suite 201, Boca Raton,
Florida 33421. On February 28, 2010 the Companyiteated the lease agreement without additionalidenstion.

One Rockefeller Plaza Leases
Prior to December 31, 2008, BKF maintained itsoaffat One Rockefeller Plaza, New York, New York.

In September 2001, BKF entered into a 10 year lagsgement with RCPI Landmark Properties, LLC undach they agreed to lease
several floors of a building located at One Rockefd’laza in New York City. Subsequent to thatesgnent, the Company determined that
they did not need all of the space and surrendssetk of the space back to the landlord and sutiiet portions.
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During 2003, BKF surrendered approximately 20,0f@ese feet of office space back to the landlord @greed to pay the landlord monthly
payments through September 2011 (the end dateafriginal lease). The present value of the remgipayments was recorded as a lease
liability.

During 2006, BKF vacated additional office spacdenthe lease and subleased this space to anatim@aoy. The sublease was executec
rate which was below the rate of the existing priraase obligation. As a result, the Company r@edradditional lease reserves to account
for the lease obligation, less sublease paymemtsatad.

In 2007, the Company surrendered additional offjg&ce back to the landlord and in connection thighetve Company paid an early
termination surrender fee of approximately $262 0the landlord.

On November 30, 2008, the Company's lease for appetely 7,000 square feet at One Rockefeller Péamted in accordance with its terms
and BKF surrendered the office space to the laddlor

The lease liabilities were reduced as monthly palyimnents were made to the landlord, net of anyesisel income received.

Effective December 31, 2010, the Company termintttedease with the landlord. In connection with darly termination, the Company
agreed to pay a sum of $1,139,049 which represehéepresent value of the aggregate net rent dderuhe lease. As a result of the early
termination, the Company recorded a gain on segtieraf approximately $371,000. The Company prevjodisclosed the early termination
of the One Rockefeller Plaza lease in a CurrenbRem Form 8-K, which was filed on March 3, 20@hich is incorporated herein by
reference.

Item 3. Legal Proceedings

The Company is a defendant in a lawsuit for claionslleged services in the amount of approxima$890,000. The complaint was filed in
the New York State Supreme Court, New York Coumty & entitled: Merrill, Lynch, Pierce, Fenner & Bm Inc. v. BKF Asset
Management, Inc. and assigned Index No. 60206®i0#e action Merrill Lynch alleges a claim for usf enrichment against BAM based on
a soft dollar arrangement. On or about Februar2@80, the Company completed a settlement of theAdtion through the payment of
$30,000 to the plaintiff. In connection with thetiament of the ML Action, BKF expressly denied dmapility and determined to settle the
ML Action in an effort to avoid the further expensiésruption, aggravation and risk of continuing ML Action.

The Company is a defendant in a lawsuit for cldionslleged services in the amount of approxima$dly1,000. The complaint was filed in
the New York State Supreme Court, New York Coumty & entitled: Thomson Financial, LLC v. BKF Assénagement, Inc. and assigned
Index No. 601390/09. In the action Thomson Findrallages a claim for breach of contract againstvBf&ar alleged goods and services
delivered to BAM. The Company is vigorously deferglthis action. The Company has not recorded ditiateserve because the Company
does not believe it will be held liable in the aati

The Company's management is unaware of any otherialaexisting or pending legal proceedings omstaagainst the Company.
Item 4. Submission of Matters to a Vote of Securityolders
No matters were submitted to a vote of BKF's sé¢imdlders during the fiscal year ended DecembefB10.
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PART Il
Item 5. Market for the Registrant's Common Equity, Related Stockholders Matters and Issuer Purchased Bquity Securities

(a) MARKET INFORMATION. BKF's common stock tradegas the counter under the symbol "BKFG." At thesel@f business on March
28, 2010, there were 418 holders of record of BKBemon stock. As of March 28, 2011, the bid arldpaice of the Company's common
stock was $1.07 and $1.07, respectively.

The following table sets forth the range of higld é&mw prices for the Company's common stock forgégods indicated. These prices
represent reported transactions between dealdrddheot include retail markups, markdowns or cossioins, and do not necessarily
represent actual transactions.

Stock Price Ranges

COMMON STOCK

Year/Fiscal Period High Low
2010

Fourth Quarter $1.25 $1.05

Third Quarter $1.11 $0.85

Second Quarter $0.97 $0.92

First Quarter $1.13 $0.85
2009

Fourth quarter $1.30 $0.93

Third quarter $1.22 $0.85

Second quarter $1.05 $0.95

First quarter $1.13 $0.85

There were no distributions or dividends declanedaid in 2010 or 2009. The declaration and payrédistributions or dividends by BKF
is at the discretion of BKF's Board of Director&mBis a holding company, and its ability to payidends is subject to the ability of its
subsidiaries to provide cash to BKF. BKF has disioored its policy of paying quarterly cash dividsrahd does not expect to pay dividends
in the foreseeable future.

Item 7. Management's Discussion and Analysis of Famcial Condition and Results of Operations

Currently, the Company has no business operatégpt for maintaining its status as an Exchangeeaorting company and winding do
certain investment partnerships for which BKF astgeneral partner. The Company is seeking to comsiie an acquisition, merger or other
business combination with an operating entity toagite BKF's revenues and increase shareholder. value

Current Plan of Operations

The Company has no operating business and no assits management at December 31, 2010. The Conspaninycipal assets consist of a
significant cash position, sizable net operatinglésses to potentially carry forward, its statasaa Exchange Act reporting company and a
small revenue stream consisting of royalty paymé&ots a departed portfolio manager. BKF's currewenue stream will not be sufficient to
cover current expenses, however the Company hagybraash to cover operations for the upcoming year.
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The Company's current plan of operation is to aredior a merger, acquisition, business combinatioother arrangement by and betweer
Company and a viable operating entity. The Comsdnajl endeavor to utilize some or all of the Conyanet operating loss carryforwards
in connection with a business combination transactiowever, there can be no assurance that the&uonwill be able to utilize any of its
net operating loss carryforwards. The Company lagdentified a viable operating entity for a margecquisition, business combination or
other arrangement, and there can be no assuraatah¢hCompany will ever successfully arrange foreager, acquisition, business
combination or other arrangement by and betwee&tmepany and a viable operating entity.

The Company anticipates that the selection of ikas opportunity will be a complex process andiwilolve a number of risks, because
potentially available business opportunities maguoén many different industries and may be in @asi stages of development. Due in pa
depressed economic conditions in a number of gpbgrareas and shortages of available capital, gemant believes that there are
numerous firms seeking either the additional capitach the Company has or the benefits of a pliptimded corporation, or both. The
perceived benefits of a publicly traded corporativay include facilitating or improving the termsampwhich additional equity financing may
be sought, providing liquidity for principal shamtiers, creating a means for providing incentivelstoptions or similar benefits to key
employees, providing liquidity for all shareholdarsd other factors.

In some cases, management of the Company will theevauthority to effect acquisitions without suldiing the proposal to the shareholders
for their consideration. In some instances, howetber proposed participation in a business oppdstumay be submitted to the shareholders
for their consideration, either voluntarily by tBeard of Directors to seek the shareholders' adsimkeconsent, or because of a requirement o
State law to do so.

In seeking to arrange a merger, acquisition, bssieembination or other arrangement by and betwree@ompany and a viable operating
entity, the Company's objective will be to obtaingterm capital appreciation for the Company's shddsns. There can be no assurance
the Company will be able to complete any mergegugsition, business combination or other arrangdrbgrand between the Company and a
viable operating entity.

The Company may need additional funds in ordeffectiate a merger, acquisition or other arrangérogrand between the Company and a
viable operating entity, although there is no assce that the Company will be able to obtain sulthtenal funds, if needed. Even if the
Company is able to obtain additional funds themoigissurance that the Company will be able taeféte a merger, acquisition or other
arrangement by and between the Company and a \dabklating entity.

BKF, through a subsidiary, acts as the managingmépartner of a number of investment partnershipish are in the process of being
liquidated and dissolved.

During the period July 2, 2009 through July 13,2aBe Company acquired a total of 500,000 sharé€8tone Group, Inc. ("FCStone")
common stock in open market transactions at arageeprice of approximately $3.97 per share or @meggate amount of approximately
$1,985,000. On July 31, 2009 the Company sold I0¢®mmon shares of FCStone at $5.62 or $60,84&8&wber 1, 2009, the previously
announced merger between International Assets hpldorporation ("IAAC") and FCStone Group, Inc. CEtone") was completed and e
outstanding share of FCStone was exchanged fo0.8%res of IAAC. Accordingly, on October 1, 2088 Company received 144,300
shares of IAAC in exchange for its 489,153 shafd3d5tone. At December 31, 2010 the Company hela0D3of IAAC common shares
valued at approximately $318,600.
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On December 17, 2010, the registrant purchase® D60 shares of Qualstar Corporation ("Qualstasthmon stock in a privately negotiat
transaction at the price of $1.55 per share otdta aggregate amount of $2,325,000. Qualstadisexsified electronics manufacturer
specializing in data storage, power supplies amapeder pointing devices. Qualstar's products amwvknthroughout the world for high
quality and Simply Reliable designs that providargeof trouble-free service. The securities of @taalare traded on NASDAQ under the
symbol "QBAK." The registrant purchased the Qualstares from Richard A. Nelson and Kathleen Rsbdlelas Co-Trustees of the Nelson
Family Trust U/A DTD 01/19/2000. Richard A. Nelsisran officer and director of Qualstar. Followitg tacquisition, the registrant is the
owner of approximately 12.2% of issued and outstanghares of Qualstar. The Company previousiylakga its acquisition of shares of
Qualstar in Current Report on Form 8-K filed on Braber 23, 2010.

BKF Share Repurchase Plan

On June 30, 2009 the Board of Directors of the Camgapproved a share repurchase plan (the "2009r8&gse Plan"), authorizing the
Company to repurchase in the aggregate up to Iom#hares of its outstanding common stock, $lvphre, over the twelve month period
July 7, 2009 through July 6, 2010. The Companynditrepurchase any shares under the 2009 Repurelase

On July 19, 2010 the Board of Directors of the Campapproved a share Repurchase plan, authorizenGompany to repurchase in the
aggregate up to 1 million shares of its outstandimmmon stock, $1 par value, over the twelve metfiod July 19, 2009 through July 18,
2010 (the "2010 Repurchase Plan"). As of DecembgR@10, the Company had repurchased an aggregatend 526,623 shares of the
Company's common stock as follows: 40,000 sharas average price of $.94 per share; 156,983 shamsaverage price of $1.10; 90,000
shares at an average price of $1.15 and 239,648sshtan average price of $1.18.

Results of Operations
Income

Total income for 2010 was 1.4 million, reflecting iacrease of 66% from $836,000 in 2009. The irmedn income was a result of realized
gains from investments, gain on settlement of ledseh we note was accompanied by a decreaseiliertfees due to the Company pursuant
to the trailer fees service agreement which expare&eptember 30, 2010.

Expenses

Total expenses for 2010 were $776,000, reflectiag% decrease from $1 million in 2009. The decrésmsedirect result of the reduction of
expenses and long term commitments, includingistaffosts.

Liquidity

At December 31, 2010, BKF had cash and cash equntsabf $9.7 million, as compared to cash and egsiivalents of $11.8 million at
December 31, 2009. BKF Capital had receivable2@2300 at December 31, 2010, as compared to $X3a0December 31, 2009. This
decrease in cash and cash equivalents and recesvatdinarily reflects the overall reduction in thesiness as described.

Accrued expenses were $73,000 at December 31, 28k®mpared to $208,000 at December 31, 2009.iAdrisase is primarily attributable
to the $1.1 million paid for the early terminatiohthe One Rockefeller Plaza lease.

Over the next twelve months the Company plans tetrte current obligations from interest on itsltas the extent such interest earned is
insufficient to pay expenses, the Company shdlkatits cash on hand to meet its obligations.
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Off Balance Sheet Risk

BKF GP served as the managing general partneef@ral affiliated investment partnerships whicldéa primarily in equity securities. As
December 31, 2010 and 2009 virtually all of theagnerships' investments have been fully liquidated the proceeds distributed. There i
general partner or limited partners' capital renmgjin these partnerships unless certain illiqudtfplio positions eventually realize a value.
BKF GP has not guaranteed any of the affiliate@#tment partnerships' obligations, nor does it l@ayecontractual commitments associated
with them.

Item 8. Financial Statements and Supplemental Data

The independent auditor's reports and financiastants listed in the accompanying index are iregduid Item 15 of this Annual Report on
Form 10-K. See Index to Financial Statements ore frag.

Item 9. Changes in and Disagreements with Account&on Accounting and Financial Disclosure
None.
Item 9A. Controls and Procedures

Disclosure Controls and Procedures

We maintain "disclosure controls and proceduresdefined in Rules 13a-15(e) and 15d-15(e) undeEttchange Act, that are designed to
ensure that information required to be disclosed$in reports we file or submit under the Exchafgeis recorded, processed, summarized
and reported within the time periods specifiechia 8EC's rules and forms, and that such informagiaeccumulated and communicated to
principal executive officer to allow timely decisi® regarding required disclosure. In designingeraluating our disclosure controls and
procedures, the Company recognized that disclasurerols and procedures, no matter how well corezband operated, can provide only
reasonable assurance of achieving the desiredot@tiectives, and we necessarily are requiregfbyaour judgment in evaluating the cost-
benefit relationship of possible disclosure comstianhd procedures.

Evaluation of disclosure and controls and procesiure

Based on his evaluation of the Company's disclosomnérols and procedures (as defined in Rules B§a}hnd 15d-15(e) under the Exchange
Act) as of the end of the period covered by thisuah report on Form 10-K the Company's principleaestive officer has concluded that the
Company's disclosure controls and procedures didadg in an effective manner as of December 310.201

Management's Annual Report on
Internal Control over Financial Reporting

Our management is responsible for establishingnaaidtaining adequate internal control over finah@aorting, as such term is defined in
Rules 13a-15(f) and 15d-15(f) of the Exchange @etr internal control system was designed to prové@sonable assurance regarding the
reliability of financial reporting and the prepacet of financial statements for external purposesccordance with generally accepted
accounting principles. Because of inherent limitasi, a system of internal control over financigloting may not prevent or detect
misstatements. Also, projections of any evaluatibeffectiveness to future periods are subjecheorisk that controls may become inadeq
due to change in conditions, or that the degremofpliance with the policies or procedures may ritizte.
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Internal control over financial reporting is defiheinder the Exchange Act, as a process designeat jpder the supervision of, the issuer's
principal executive and principal financial offiseor persons performing similar functions, anéetfd by the issuer's board of directors,
management and other personnel, to provide realassurance regarding the reliability of financ&dorting and the preparation of
financial statements for external purposes in ataoce with generally accepted accounting principlesincludes those policies and
procedures that:

o Pertain to the maintenance of records that isaeable detail accurately and fairly reflect tregactions and dispositions of the assets of
the issuer;

o Provide reasonable assurance that transactiene@srded as necessary to permit preparatiomandial statements in accordance with
generally accepted accounting principles, andréipts and expenditures of the issuer are beamdgronly in accordance with
authorizations of management and directors ofgkedr; and

o Provide reasonable assurance regarding prevemtiimely detection of unauthorized acquisitioge wr disposition of the issuer's assets
that could have a material effect on the finansfatements.

The Company's principal executive officer has asdshe effectiveness of the Company's internakgbover financial reporting as of
December 31, 2010. In making this assessment, thgp@ny's principal executive officer was guidedhoy releases issued by the SEC and to
the extent applicable the criteria establishediterhal Control - Integrated Framework issued leyGlommittee of Sponsoring Organizations
of the Treadway Commission. The Company's prin@palcutive officer has concluded that based oa$sgssment, as of December 31,
2010, the Company's procedures of internal cootrel financial reporting operated in an effectivarmer.

Readers are cautioned that internal control ovemitial reporting, no matter how well designed,ihasrent limitations and may not prevent
or detect misstatements. Therefore, even effeatteenal control over financial reporting can oplpvide reasonable assurance with respect
to the financial statement preparation and pretienta

This annual report does not include an attestaport of the Company's registered public accogrfiim regarding internal control over
financial reporting. Management's report was nbjextt to attestation by the Company's registerddipaccounting firm pursuant to
temporary rules of the SEC that permit the Compamyrovide only management's report in this annebrt.

This report shall not be deemed to be filed foppses of Section 18 of the Exchange Act, or otresubject to the liabilities of that secti
and is not incorporated by reference into anydilai the Company, whether made before or afted#te hereof, regardless of any general
incorporation language in such filing.

Changes in Internal Control over Financial Reportimg

There were no changes in our internal control éwancial reporting that occurred during the quaeteded December 31, 2010 that have
materially affected, or are reasonably likely tatenally affect, our internal control over finantraporting.
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Part Il
ITEM 10. DIRECTORS AND EXECUTIVE OFFICERS AND CORPO RATE GOVERNANCE.

The following table sets forth the names, agesparsitions of our current directors, executive aficand other key employees as of March
23, 2010. Our directors are elected annually angesgntil the next annual meeting of shareholdadsuntil their successors are elected and
appointed. Our executive officers serve until tleeon and qualification of their successors diiluheir death, resignation or removal by «

board of directors. There were five meetings ofttbard of directors during 2009.

DIRECTORS
Name, Age, and Director Other Business
Principal Occupation During the Last Five Years Since Affil iation(s)
Steven N. Bronson -- age 45 2008 Officer an d director of 4net
President and Chairman of BKF since September 19, 2 008. Mr. Software, Inc., a publicly traded
Bronson is the President of Catalyst Financial LLC, a privately corporatio n and Ridgefield
held securities brokerage and investment banking f irm registered Acquisitio n Corp., a publicly
with the U.S. Securities and Exchange Commission. M r. Bronson has traded cor poration.
held that position since 1998. Mr. Bronson is also the chairman,
president and majority shareholder of Ridgefield Ac quisition Corp.
and 4net Software, Inc. both publicly traded compan ies.
Leonard Hagan -- age 59 2008 Director o f 4net Software, Inc., a
Director of BKF since September 19, 2008. publicly t raded corporation and
Mr. Hagan is a certified public accountant and for the past fifteen Ridgefield Acquisition Corp., a
years has been a partner at Hagan & Burns CPA's, PC in New York. Mr. publicly t raded corporation.
Hagan received a Bachelors of Arts degree in Econom ics from Ithaca
College in 1974 and earned his Masters of Business Administration
degree from Cornell University in 1976. Mr. Hagan i s registered as
the Financial and Operations Principal for the foll owing
broker-dealers registered with the Securities and E xchange
Commission: Alton Securities, Inc.; Fieldstone Serv ices Corp.;
Livingston Securities, LLC; HFG Healthco Securities LLC and Danske
Markets, Inc. Mr. Hagan is also a director of Ridg efield
Acquisition Corp. and 4net Software, Inc. both publ icly traded
companies.
OFFICERS
Name, Age and Principal Occupation During Executive
the Last Five Years Office Officer Since
Steven N. Bronson -- age 45 Chairman and President 2008
President and Chairman of BKF since September 19, 2 008.
Mr. Bronson the President of Catalyst Financial LLC ,a
privately held securities brokerage and investment banking
firm registered with the U.S. Securities and Exchan ge
Commission. Mr. Bronson has held that position sinc e
1998. Mr. Bronson is also the chairman, president a nd
majority shareholder of Ridgefield Acquisition Corp . and

4net Software, Inc. both publicly traded companies.

15



No director, executive officer, promoter or confpelrson of the Company has, within the last fivarge(i) had a bankruptcy petition filed

or against any business of which such person vgamaral partner or executive officer either attthee of the bankruptcy or within two years
prior to that time; (ii) been convicted in a crimiproceeding or is currently subject to a pendirigninal proceeding (excluding traffic
violations or similar misdemeanors); (iii) been b to any order, judgment or decree, not subsatyueeversed, suspended or vacated, of
any court of competent jurisdiction, permanentlyeanporarily enjoining, barring, suspending or oise limiting his involvement in any
type of business, securities or banking activit{@g;been found by a court of competent jurisdiot{in a civil action), the Securities and
Exchange Commission or the Commodity Futures Tga@iommission to have violated a federal or stater$ges or commodities law, and
the judgment has not been reversed, suspendedateda There are no family relationships amongdirgctors and executive officers of the
Company.

Corporate Governance

Audit Committee
The current member of the audit committee is Letbidagan. There were no meetings of the audit coreendturing 2009.
Pursuant to the audit committee's written chaifthe Audit Committee's responsibilities include, agaother things:

o reviewing and discussing with management andhitiependent auditor the annual audited financétkestents, and recommending to the
board whether the audited financial statementsldHmiincluded in our Form 10-K;

o discussing with management and the independeéiitbasignificant financial reporting issues andgments made in connection with the
preparation of our financial statements;

o discussing with management and the independelitbathe effect on our financial statements ofr€Qulatory and accounting initiatives i
(i) off-balance sheet structures;

o discussing with management major financial righosures and the steps management has taken teomamil control such exposures,
including our risk assessment and risk managenwitigs;

o reviewing disclosures made to the audit committeeur chief executive officer and chief finanaidficer during their certification process
for our Form 10-K and Form 10-Q about any signifitcdeficiencies in the design or operation of inggicontrols or material weaknesses
therein and any fraud involving management or oémeployees who have a significant role in our imcontrols;

o verifying the rotation of the lead (or coordimgfj audit partner having primary responsibility foe audit and the audit partner responsible
for reviewing the audit as required by law;
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o reviewing and approving all related-party tratisas;
o0 inquiring and discussing with management our d@npe with applicable laws and regulations;

o Pre-approving all auditing services and permitted-audit services to be performed by our independediter, including the fees and ter
of the services to be performed;

0 appointing or replacing the independent auditor;

o determining the compensation and oversight ofubik of the independent auditor (including resiolntof disagreements between
management and the independent auditor regardiagdial reporting) for the purpose of preparingssuing an audit report or related work;
and

o establishing procedures for the receipt, retardiod treatment of complaints received by us reéggraccounting, internal accounting
controls or reports which raise material issueamigg our financial statements or accounting pegic

Financial Expert on Audit Committee

Our board of directors has determined that Mr. Hagaur "audit committee financial expert” (asidefl in Regulation 240.401(h)(I)(i))(A)
Regulation S-K).

Code of Ethics

The Board of Directors has adopted a Code of Efbicthe Chief Executive Officer, Chief Financiaffioer and certain other personnel. A
copy of the Company's Code of Ethics is attachdgxagbit 14.1 to BKF's Annual Report on Form 104¢ the year ended December 31,
2007.

Section 16(a) Beneficial Ownership Reporting Coanptie

Each director and executive officer of the Compangt each beneficial owner of 10% or more of the gamy's common stock is required to
report his or her transactions in shares of the @2om's common stock to the SEC within a specifiedop following a transaction. Based on
our review of filings with the SEC and written repentations furnished to us during 2009, the dirscexecutive officers and 10% beneficial
owners filed all such reports within the speciftade period.
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ITEM 11. EXECUTIVE COMPENSATION.
Executive Officer Compensation

The following table sets forth the compensationtf@r years ended December 31, 2010, December 8%,8® December 31, 2008 received
by the Company's Chief Executive Officer and the most highly compensated other officers servinthatend of fiscal year 2010 (the
"Named Executive Officers"). The table also inclsidlee former officers who were not serving as effsicon December 31, 2010.

SUMMARY C OMPENSATION TABLE
Shares

Name and Restricted Granted
Principal Other Annual  Stock Under Options All Other
Position Year Salary ($) Bonus ($) C ompensation(1l) Award($) Option Value($)(2) C ompensation
Steven N. Bronson 2010 150,000 0 0 0 0 0 0

Chairman and 2009 150,000 0 0 0 0 0 0

President 2008 37,500 0 0 0 0 0 0
Former
Harvey J. Bazaar(3) 2008 187,500 0 0 0 0 0 0
Chief Executive

Officer

and President
J. Clarke Gray(4) 2008 169,307 0 0 0 0 0 0
Senior Vice President

and Chief

Financial Officer
Marvin Olshan(3) 2008 187,500 0 0 0 0 0 0

Chairman

(1) With respect to each of the Named Executivéo®f§ and the Former Executive Officers, perqussited other personal benefits did not
exceed the lesser of $50,000 or 10% of the totahofial salary and bonus except as noted.

(2) Represents the estimated aggregate fair maake¢ on the grant date in accordance with the ABgic 718.

(3) Mr. Olshan and Mr. Bazaar were appointed Chairmnd CEO, respectively, as of January 2, 200&@med term agreements with the
Company as of November 12, 2007. Previous to 206ir only compensation was director fees. EffecBeptember 19, 2008, Mr. Olshan
and Mr. Bazaar resigned all of their positions viita Company.
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(4) Mr. Gray was appointed CFO of the Company aK& Bssset Management Inc. effective January 25, 2806 separation agreement
became effective as of June 30, 2007. Under thestef his employment and separation agreementdaved one year's annual salary and
minimum bonus totaling $400,000 through June 30728nd received $243,329 in consulting fees froly Ju2007 to December 31, 2007.
Mr. Gray and the Company executed an agreemend 8édech 5, 2008 which compensated him approxima&h0,000 per annum to
continue as the Company's CFO. Effective Septerh®e?008, Mr. Gray resigned all of his positionshwhe Company.

Outstanding Equity Awards at December 31, 2010
As of December 31, 2010, there are no outstanddtigrogrants.
Option/SAR Grants in Last Fiscal Year

The following table contains certain informatiogaeding grants of stock options to Named Execulifficers during the year ended
December 31, 2010. The stock options listed bel@revgranted without tandem stock appreciation sighte have no freestanding stock
appreciation rights outstanding.

Number of Percent of

Securities  Total Optio ns/

Underlying  SARs Grante dto

Options/SARs Employees Exercise or Expiration
Name Granted (#) in Fiscal Y ear Base Price ($/Sh) Date
Steven N. Bronson 0 0
Harvey Bazaar 0 0
Marvin Olshan 0 0
J. Clark Gray 0 0

Other Plans

Other than the BKF Capital Group, Inc. 1998 IncemtCompensation Plan, as Amended and Restated coh M8, 2001 (the "1998 Plan"),
the Company does not have any other bonus, phadiirsg, pension, retirement, stock option, stocicpase, or other remuneration or
incentive plans in effect.

Long Term Incentive Plan
The Company has no long-term incentive plan.
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Aggregate Option Exercises in Fiscal 10 and Fisc@P Option Values

The following table contains certain informatiomaeding stock options exercised during and opttonsurchase common stock held as of
December 31, 2010, by each of the Named Executifiee®s.

Number N umber of Securities Value of Unexercised
Of Shares U nderlying Unexercised In-the-Money Options
Name/ Acquired Value (@] ptions at Fiscal Year End at Fiscal Year End

Position On Exercise Realized E xercised/Unexercised Exercised/Unexercised

Steven N. Bronson
Chairman
and President 0 0 0 $0

Agreements with Employees and Directors
Described below are the employees, officers arettiirs who are subject to a current employmentraohas of December 31, 2010.
Agreements with Steven N. Bronson

On October 1, 2008, the Company entered into arlament agreement with Steven N. Bronson to sesvta@ Company's President at an
annual salary of $150,000. A copy of the employnagreement between BKF Capital Group, Inc. andestél. Bronson, dated as of
October 1, 2008, is attached as Exhibit 10.35 @fGbmpany's Current Report on Form 8-K filed onobet 14, 2008.

Compensation Committee Interlocks and Insider Parttipation

During 2010, Leonard Hagan was the only membeh®fQompensation Committee. Mr. Hagan also servB&&s corporate secretary, but
he is not compensated for serving in that position.

Directors' Compensation

Company employees who serve as directors of thep@oynreceive no compensation for such services:évaployee directors currently
receive approximately $10,000 per year in cash emsation, paid quarterly for service on the bobligh-employee directors currently also
receive $1,000 per year in cash compensation,qpaderly for service on each committee. Priorépt8mber 19, 2008, non-employee
directors received approximately $34,000 per yeaaish compensation. In addition, directors rece$&00 for each meeting of a committee
of the board that they attend in person or by tedee. The Company also reimburses directors for thw-of-pocket expenses incurred in
connection with such meetings.
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2010 DIRECTOR COMPENSATION

Fees* Paid
in Cash
Current
Steven N. Bronson Q)
Leonard Hagan $ 12,000

* Fees include director and committee fees earneihgl fiscal 2009.
(1) Mr. Bronson has a compensation agreement WélCompany and thus did not receive separate dirfgs.
ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL O WNERS AND MANAGEMENT.

The table below sets forth the beneficial ownersisipf December 31, 2009 of (1) each person knowthd Company to be the beneficial
owner of more than 5% of the outstanding sharéseofCompany's common stock, (2) each director andimee for director of the Company,
(3) each executive officer of the Company whoseaappears on the summary compensation table (thméN Executive Officers") and (4)
all directors and executive officers of the Compasya group. Each person had sole or shared vatidgpositive powers with respect to
such shares.

Number of Percent
Name of Beneficial Owner Shares (1) of Class
Steven N. Bronson 3,333,269 42 %
c/o BKF Capital Group, Inc.
225 N.E. Mizner Boulevard, Suite 400
Boca Raton, Florida 33432
Aegis Financial Corp. 427,100 (2) 5.4%
1100 North Globe Road, Suite 1040
Arlington, VA 22201
Leonard Hagan 222,368 (3) 2.8 %
c/o BKF Capital Group, Inc.
225 N.E. Mizner Boulevard, Suite 400
Boca Raton, Florida 33432
Directors and executive officers as a group (2 pers ons) 3,555,637 44.6 %

* | ess than 1%

(1) As used in this table, a beneficial owner gkaurity includes any person who, directly or iadity, through contract, arrangement,
understanding, relationship or otherwise has oresh@) the power to vote, or direct the votingsoich security or (b) investment power
which includes the power to dispose, or to dirbetdisposition of, such security. In addition, aspe is deemed to be the beneficial owner of
a security if that person has the right to acqbewreficial ownership of such security within 60 slay

(2) The information set forth is based solely oh&tule 13G filed with the SEC on February 12, 2010.
(3) These shares do not include 5,600 shares of &ited by Mr. Hagan's son.
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ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACT IONS.

Since January 1, 2009, the Company has licensedtiam of its office Space to three companies iafféld with Steven N. Bronson who is
BKF's Chairman And President. Specifically, BKFelised offices space and use of facilities to Cst&linancial, LLC, 4net Software, Inc.
and Ridgefield Acquisition Corp. (collectively thieicensees") for monthly fees of, $500, $100 anfiGIespectively. Each of the licenses
on a month to month basis. Steven N. Bronson i@Wreer and principal of Catalyst Financial LLC (t&lgst Financial"), a full service
securities brokerage, investment banking and ctingdirm. Mr. Bronson is also the President andarity shareholder of 4net Software, |
and Ridgefield Acquisition Corp., both publicly ded companies.

Subsequent Event

Effective March 1, 2011, the Company modified theehse Agreement for Catalyst Finacial. Specificallatalyst Financial agreed to take
more space at the Company's Offices and the mboglyse fee paid by Catalyst to the Company, irsgddo $2,500 per month or $30,000
per year.

ITEM 14. PRINCIPAL ACCOUNTANT FEES AND SERVICES.
Audit Fees.

Mark Bailey and Company, Ltd. received $30,000tfar year ended December 31, 2010 for professi@maices rendered in connection with
the audit of the Company's annual financial statém@nd a review of the financial statements ihetlin the Company's quarterly reports on
Form 10-Q for the quarters ended March 31, 2018 B0, 2010 and September 30, 2010.

No audi-related services were rendered with respect tdighal years ended December 31, 2010 and Dece®ib&009 by Mark Bailey &
Company, Ltd.

Tax Fees

None.

All Other Fees

No other fees were paid to Mark Bailey and Compary, during the fiscal years ended December 31026hd December 31, 20(
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Pre-Approval Procedures

The Audit Committee has adopted the following glifdes regarding the engagement of the Company&pimadent registered public
accounting firm to perform services for the Compdprjor to the commencement of the audit servidesAudit Committee shall approve the
terms of the engagement letter that outlines tbpesof the audit services proposed to be perforoyatie Company's independent registered
public accounting firm during the fiscal year. Naudit services will also require papproval from the Audit Committee. Tax preparatom
review work has been approved based on the terchedied in the engagement letter that also outlihescope of the audit services. No other
non-audit work has been approved by the Audit Catei Any such approval would require approvahef $pecific engagement, including
the projected fees, at a regularly scheduled ariapAudit Committee meeting or through a writtemsent.

PART IV

Item 15. Exhibits and Financial Statement Schedules

(a) The following documents are filed as part @ fhorm 10-K:

(1) Financial Statements

The financial statements of BKF Capital Group, laed Subsidiaries are filed as part of this repoder Item 8-Financial Statements and

Supplementary Data.

(3) Exhibits
Exhibit
Number Description
3.1 -- Restated Certificate of Incorporation of Registrant, as

amended (incorporated by reference Ex
Quarterly Reports on Form 10-Q for th
2000 June 30, 2001 and the December 3

hibit 3.1 to Registrant's
e periods ended June 30,
1, 2005 10K.

3.2 -- Amended and Restated Bylaws of Regist rant dated March 5, 2008

4.1 -- Specimen of Common Stock Certificate (incorporated by
reference to Exhibit 4.1 of Registran t's Annual Report on Form
10-K/A for the period ended December 31, 2000).

10.1 -- Amendment to Lease dated October 10, 2003 between Rockefeller
Center Properties and John A. Levin, Inc. (incorporated by
reference to Exhibit 10.1 of Registra nt's Annual Report on
Form 10-K/A for the period ended Dece mber 31, 2003).

10.2 -- Lease dated December 20, 1993 between Rockefeller Center

Properties and John A. Levin & Co., |
(incorporated by reference to Exhibit
Annual Report on Form 10-K/A for the
2000, Exhibit 10.2 to Registrant's Qu
10-Q for the period ended June 30, 20
Registrant's Quarterly Report on Form
ended September 30, 2001).
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nc., as amended

10.1 of Registrant's

period ended December 31,
arterly Report on Form

01, and Exhibit 10.2 to
10-Q for the period



Exhibit

Number Description

10.4

10.5

10.6

10.7

10.8

10.9

10.10

10.11

10.12

10.13

10.14

-- Lease dated September 25, 2002 betwee
Center, Inc. and Levin Management Co.
reference to Exhibit 10.1 of Registra
Form 10-Q for the period ended Septem

-- Registrant's 1998 Incentive Compensat
(incorporated by reference to Exhibit
Quarterly Report on Form 10-Q for the
2001).

-- Registrant's Deferred Compensation PI
reference to Exhibit 10.2 to Registra
Form 10-Q for the period ended Septem

-- Form of Stock Option Award Agreement
reference to Exhibit 10.5 to Registra
10-K/A for the period ended December

-- Form of Deferred Stock Award Agreemen
reference to Exhibit 4.5 to the Regis
S-8 filed with the Commission on Nove

-- Form of Restricted Stock Award Agreem
reference to Exhibit 10.10 to the Reg
Form 10-K for the period ended Decemb

-- Letter Agreement between BKF and Levi
and each of Henry Levin and Frank Ran
(incorporated by reference to Exhibit
Report on Form 8-K dated April 22, 20

-- Change in Control Agreement between B
Inc. and Glenn A. Aigen dated June 1,
reference to Exhibit 10.1 of Registra

dated June 6, 2005).

-- Change in Control Agreement between B
Inc. and Norris Nissim dated June 1,
reference to Exhibit 10.2 of Registra

dated June 6, 2005).

-- Retention Agreement between BKF, Levi
Philip Friedman dated August 11, 2005
reference to Exhibit 10.1 of Registra

dated August 16, 2005).

-- First Amendment to Retention Agreemen
Friedman dated November 15, 2005 (inc
Exhibit 10.1 of Registrant's Report o
16, 2005).

-- Transition/Separation Agreement betwe
dated as of August 23, 2005 (incorpor
Exhibit 10.1 of Registrant's Report o
24, 2005).
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n River Bend Executive
, Inc. (incorporated by
nt's Quarterly Report on
ber 30, 2002).

ion Plan, as amended
10.1 to Registrant's
period ended June 30,

an (incorporated by
nt's Quarterly Report on
ber 30, 2000).

(incorporated by
nt's Annual Report on Form
31, 2001).

t (incorporated by
tration Statement on Form
mber 17, 2000).

ent (incorporated by
istrant's Annual Report on
er 31, 2005).

n Management Co., Inc.
go dated April 19, 2005
10.1 of Registrant's
05).

KF, Levin Management Co.,
2005 (incorporated by
nt's Report on Form 8-K

KF, Levin Management Co.,
2005 (incorporated by
nt's Report on Form 8-K

n Management Co., Inc. and
(incorporated by
nt's Report on Form 8-K

t between BKF and Philip
orporated by reference to
n Form 8-K dated November

en BKF and John A. Levin
ated by reference to
n Form 8-K dated August



Exhibit

Number

10.15

10.16

10.17

10.18

10.19

10.20

10.21

10.22

10.23

10.24

10.25

10.26

Description

-- First Amendment to Transition/Separat
and John A. Levin dated December 21,
reference to Exhibit 10.1 of Registra
dated December 28, 2005).

--  Employment Agreement between BKF and
September 28, 2005 (incorporated by r

of Registrant's Quarterly Report on F

ended September 30, 2005).

-- Letter Agreement, dated as of Septemb
Capital Group, Inc., Levin Management
Aigen (incorporated by reference to E
Registrant's Quarterly Report on Form
ended September 30, 2005).

-- Letter Agreement, dated as of Septemb
Capital Group, Inc., Levin Management
Nissim (incorporated by reference to
Registrant's Quarterly Report on Form
ended September 30, 2005).

-- Transition/Separation Agreement betwe
dated December 20, 2005 (incorporated
10.6 of Registrant's Report on Form 1
September 30, 2005).

-- Separation Agreement and Release of A
Henry Levin dated December 16, 2005 (

to Exhibit 10.1 of Registrant's Repor
December 22, 2005).

--  Employment Agreement between BKF and
January 4, 2006 (incorporated by refe
Registrant's Report on Form 8-K dated

-- Transition/Separation Agreement betwe
dated May 5, 2006 (incorporated by re

of Registrant's Quarterly Report on F
ended March 31, 2006).

-- Separation Agreement between BKF and
July 24, 2006 (incorporated by refere
Registrant's Report on Form 8-K dated

-- Sublease Agreement between BKF and Da
Advisory LLC dated May 16, 2006 (inco
Exhibit 10.2 to Registrant's Quarterl

the period ended June 30, 2006).

-- First Amendment to the Sublease Agree
Daylight Forensics and Advisory LLC d
(incorporated by reference to Exhibit
Quarterly Report on Form 10-Q for the
2006).

-- Partial Surrender Agreement and Amend
Landmark Properties, LLC dated Novemb
by reference to Exhibit 10.26 to Regi
Form 10k for the period ended Decembe
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ion Agreement between BKF
2005 (incorporated by
nt's Report on Form 8-K

John C. Siciliano dated
eference to Exhibit 10.3
orm 10-Q for the period

er 28, 2005, among BKF
Co., Inc. and Glenn A.
xhibit 10.4 of

10-Q for the period

er 28, 2005, among BKF
Co., Inc. and Norris
Exhibit 10.5 of

10-Q for the period

en BKF and Glenn A. Aigen
by reference to Exhibit
0-Q for the period ended

Il Claims between BKF and
incorporated by reference
t on Form 8-K dated

Clarke Gray dated as of
rence to Exhibit 10.1 of
January 6, 2006).

en BKF and Norris Nissim
ference to Exhibit 10.1
orm 10-Q for the period

Philip Friedman dated
nce to Exhibit 10.1 of
July 24, 2006).

ylight Forensics and
rporated by reference to
y Report on Form 10-Q for

ment between BKF and
ated May 16, 2006
10.1 of the Registrant's
period September 30,

ment between BKF and RCPI
er 22, 2006 (incorporated
strant's Annual Report on

r 31, 2006).



Exhibit

Number

10.27

10.28

10.29

10.30

10.31

10.32

10.33

10.34

10.35

10.36

10.37

10.38

10.39

Description

-- Form of Indemnification Agreement (in
to Exhibit 10.1 of the Company's Curr
dated May 18, 2006).

-- Separation Agreement between BKF and
October 31, 2006 (incorporated by ref

to Registrant's Annual Report on Form
December 31, 2006).

-- Separation Agreement between BKF and
October 31, 2006 (incorporated by ref

to Registrant's Annual Report on Form
ended December 31, 2006).

--  Employment agreement with Marvin Olsh
2007 (incorporated by reference to Ex
Company's Current Report on Form 10-Q
September 30, 2007).

--  Employment agreement with Harvey J. B
2007 (incorporated by reference to Ex
Company's Current Report on Form 10-Q
September 30, 2007).

--  Employment agreement with J. Clarke G
2007 (incorporated by reference to Ex
Company's Current Report on Form 10-Q
September 30, 2007).

--  Employment agreement with J. Clarke G
(incorporated by reference to Exhibit
Annual Report on Form 10-K for the pe
2007).

-- Agreement by and among BKF Capital Gr
L.P. and Steven N. Bronson, Harvey J.
Olshan, Ronald LaBow and J. Clarke Gr
(incorporated by reference to Exhibit
Current Report on Form 8-K filed on S

--  Employment Agreement between BKF Capi
Steven N. Bronson, dated as of Octobe

by reference to Exhibit 10.36 of the

on Form 8-K filed on October 14, 2008

-- Copy of Sublease, dated December , 20
Capital Group, Inc. and 1st United, L
reference to Exhibit 10.36 of the Com

Form 8-K filed on January 23, 2009).

-- Purchase Agreement, dated December 2,
Capital Group, Inc. and Steven N. Bro

-- Copy of form Sublease, dated January
Capital Group, Inc. and Lion Gables R

-- Copy of Termination Agreement, betwee

Inc. and RCPI LANDMARK PROPERTIES, L.
December 31, 2010.
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corporated by reference
ent Report on Form 8-K

John C. Siciliano dated
erence to Exhibit 10.28
10k for the period ended

J. Clarke Gray dated
erence to Exhibit 10.29
10-K for the period

an dated November 12,
hibit 10.1 of the
for the period ended

azaar dated November 12,
hibit 10.2 of the
for the period ended

ray dated November 12,
hibit 10.3 of the
for the period ended

ray dated March 7, 2007
10.33 to Registrant's
riod ended December 31,

oup, Inc., Catalyst Fund,
Bazaar, Marvin L.

ay, dated August 28, 2008
10.36 of the Company's
eptember 2, 2008)

tal Group, Inc. and
r 1, 2008 (incorporated
Company's Current Report

).

08, by and between BKF
LC (incorporated by
pany's Current Report on

2009, by and between BKF
nson and Kimberly Bronson.

1, 2009, by and between BKF
ealty Limited Partnership.

n BKF Management Co.,
L.C., dated as of



Exhibit

Number Description
10.40 -- Copy of Employment Agreement, betwe
and Maria Fregosi, dated March 1, 2
14.1 -- Registrant's Code of Ethics revised

21.1

23.1

31.1*
31.2*
32.1*

32.2*

* Filed herewith

(incorporated by reference to Exhib
Annual Report on Form 10-K filed on

-- Subsidiaries of the Registrant (inc
Exhibit 21.1 to the Registrant's An
for the period ended December 31, 2
-- Consent of Mark Baily & Company, LL
-- Section 302 Certification of Chief
-- Section 302 Certification of Chief

-- Section 906 Certification of Chief

-- Section 906 Certification of Chief

SIGNATURES

en BKF Captial Group, Inc.
011.

as of December 31, 2007

it 14.1 of the Company's
March 13, 2008).

orporated by reference to
nual Report on Form 10-K/A
000).

P*

Executive Officer

Financial Officer

Executive Officer

Financial Officer

Pursuant to the requirements of Section 13 or 1&f(the Securities Exchange Act of 1934, the regiigthas duly caused this report to be
signed on its behalf by the undersigned, thereduaty authorized.

Dated: March 31, 2010

BKF Capital Group, Inc.

/sl Steven N. Bronson

Steven N. Bronson
Chi ef Executive Oficer

Pursuant to the requirements of the Securities &xgh Act of 1934, this report has been signed bélpthe following persons on behalf of
the registrant and in the capacities and on thesdatlicated:

/sl Steven N. Bronson

Steven N. Bronson

Chai rman of the Board of Directors
March 31, 2010
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/'s/ Leonard Hagan
Leonard Hagan

Di rector

March 31, 2010
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the Board of Directors and Stockholders of BKF @pital Group, Inc.

We have audited the accompanying consolidated balsineets of BKF Capital Group Inc. (Company) aSedember 31, 2010 and 2009 and
the related consolidated statements of operatiodsamprehensive income, stockholders' equity,casth flows for the years then ended.
BKF Capital Group Inc.'s management is respongdrl¢hese consolidated financial statements. Ospaasibility is to express an opinion on
these consolidated financial statements based oaumlits.

We conducted our audits in accordance with thedstals of the Public Company Accounting OversighamioUnited States). Those
standards require that we plan and perform thet &amdbtain reasonable assurance about whetheotisolidated financial statements are
of material misstatement. The Company is not reguio have, nor were we engaged to perform, art afids internal control over financial
reporting. Our audits included consideration oéintl control over financial reporting as a basisdesigning audit procedures that are
appropriate in the circumstances, but not for tingpse of expressing an opinion on the effectiveiéshe Company's internal control over
financial reporting. Accordingly, we express nolsopinion. An audit also includes examining, oest basis, evidence supporting the
amounts and disclosures in the consolidated firdusthitements, assessing the accounting prinaigled and significant estimates made by
management, as well as evaluating the overall &iishistatement presentation. We believe that oditaprovide a reasonable basis for our
opinion.

In our opinion, the consolidated financial stateteeaferred to above present fairly, in all matenégpects, the consolidated financial posi
of BKF Capital Group Inc. as of December 31, 2028 2009, and the results of its consolidated oeraitand its cash flows for the years
then ended in conformity with accounting principigserally accepted in the United States of America

/sl Mark Bailey & Conpany, Ltd.
Mark Bail ey & Conpany, Ltd.

Reno, Nevada
March 31, 2011
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BKF CAPITAL GROUP, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF FINANCIAL CONDITION
(Dollar amounts in thousands)

December 31 December 31

2010 2009

Assets
Cash and cash equivalents $ 9,744 $11,839
Investments 2,863 2,098
Royalty and other receivables 15 237
Prepaid expenses and other assets 277 279

Total assets $12,899 $14,453
Liabilities and stockholders' equity
Accrued expenses $ 73 $ 208
Unearned sublease income - 138
Accrued lease liability 1,139 2,594

Total liabilities 1,212 2,940
Commitments and Contingencies
Stockholders' equity
Common stock, $1 par value, authorized -- 15,000,00 0 shares,

7,973,216 issued and 7,446,593 outstanding as of

December 31, 2010 and 7,973,216 issued and outsta nding as

of December 31, 2009. $ 7973 $ 7,973
Treasury stock (598) -
Additional paid-in capital 68,269 68,269
Accumulated deficit (64,277) (64,888)
Accumulate other comprehensive gain 320 159
Total stockholders' equity 11,687 11,513
Total liabilities and stockholders' equity $12,899 $14,453

See accompanying notes



BKF CAPITAL GROUP, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OPERATIONS
(Dollar amounts in thousands, except per share data

Year Ended December 31,

2010 2009
Income:
Royalties $ 512 % 712
Non-operating income:
Interest income 37 43
Realized gains 378 18
Other income 89 63
Gain on settlement of lease 371 -
Total non-operating income 875 124
Total income 1,387 836
Expenses:
Employee compensation and benefits 224 203
Occupancy and equipment rental 97 138
Other operating expenses 167 374
Interest expense 288 293
Total expenses 776 1,008
Net income (loss) $ 611 $ (172)
Other comprehensive income, net of tax
Unrealized gain on investments 161 159
Comprehensive income (loss) $ 772 $  (13)
Income/(Loss) per share:
Basic and diluted $ .08 $ (0.02)
Weighted average shares outstanding basic and dilut ed 7,871,493 7,973,216

See accompanying notes
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BKF CAPITAL GROUP, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

Cash flows from operating activities:
Net income(loss)
Adjustments to reconcile net income(loss) to net ca
by (used in) operations:
Gain on sales of securities
Gain on settlement of lease
Decrease in U.S. Treasury Bills
Decrease in royalty and other receivables
Decrease (increase) in prepaid expenses and othe
Increase (decrease) in accrued expenses
Decrease (increase) in unearned sublease income
Decrease in accrued lease liability expense

Net cash (used in) provided by operating activities
Cash flows from investing activities

Proceeds from sale of investments

Purchase of investment securities
Net cash (used in) investing activities
Cash flows from financing activities:

Repurchase of common stock

Net cash (used in) financing activities
Net (decrease) increase in cash and cash equivalent
Cash and cash equivalents at the beginning of the y
Cash and cash equivalents at the end of the year

Supplemental disclosure of cash flow information:
Cash paid for interest

Cash paid for taxes

See accompanying notes

(Dollar amounts in thousands)

Year Ended
December 31,
2010 20
$ 611 $ (
sh provided
(378)
(371)
-- 13
222
r assets 2
(135)
(138)
(1,084) (1
(1,271) 1
2,138
(2,364) (1
(226) (1
(598)
(598)
5 (2,095) 10
ear 11,839 1
$ 9,744 $11
$ - 3
$ - 3
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BKF CAPITAL GROUP, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY
Years Ended December 31, 2010 and 2009
(Amounts in thousands)

Common Treasury Paid-In Accumulated Comprehensi ve

Stock Stock Capital Deficit Income Total
Balance at December 31, 2008 $ 7,973 $ - $68,269 $(64,716) $ - $ 11,526
Net loss - - - (172) - (172)
Comprehensive income -- -- -- - 159 159
Balance at December 31, 2009 $ 7,973 - $68,269 $(64,888) $ -- $ 11,513
Treasury stock - (598) - - - (598)
Net loss 611 -- 611
Comprehensive income -- -- -- -- 161 161
Balance at December 31, 2010 $ 7,973 (598) $68,269 $(64,277) $ 320 $ 11,687

See accompanying notes



BKF CAPITAL GROUP, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
1. Organization and Summary of Significant AccongtiPolicies
Organization and Basis of Presentation

BKF Capital Group, Inc. (the "Company") operata®tigh a wholly-owned subsidiary, BKF Management, Ge. and its subsidiaries, all of
which are referred to as "BKF." The Company traaleshe over the counter market under the symbdKF8"). Currently, the Company is
seeking to consummate an acquisition, merger anéss combination with an operating entity to emeaBKF's revenues and increase
shareholder value.

The consolidated financial statements of BKF inelitd wholly-owned subsidiaries BKF Asset Managemiee., ("BAM"), BAM's two
wholly-owned subsidiaries, BKF GP Inc. ("BKF GPYdaLEVCO Securities, Inc. ("LEVCO Securities"). Atitercompany accounts have
been eliminated.

BAM was an investment advisor which was registeneder the Investment Advisers Act of 1940, as arednit withdrew its registration on
December 19, 2006. BAM had no operations durind24id 2009.

Use of Estimates

The preparation of the consolidated financial stetets in conformity with accounting principles geally accepted in the United States
requires management to make estimates and assus it affect the reported amount of assets abdities and disclosure of contingent
assets and liabilities at the date of the constitiéinancial statements and reported amountsveinges and expenses during the reporting
periods. Actual results could differ from thoserastes.

Revenue Recognition

Under an agreement with a former partner, BKF t&tled to 15% of the annual revenues ("Royaltiesifjected from carry-over clients by
this former partner. This agreement was in effeaiugh September 30, 2010. Royalties are paid tb BiKa quarterly basis following the
former partner's actual collection of revenue. Toenpany believes that these Royalties are fulliectible and therefore has not recorded
any reserves against the related receivable.

Cash, and Cash Equivalents

The Company treats all investments with maturiieacquisition of three months or less as cashvatgrits. Investments in money market
funds are valued at net asset value. The Compaintaires substantially all of its cash and cash eajents invested in interest bearing
instruments at two nationally recognized finanaiatitutions, which at times may exceed federaibuired limits. As a result the Company is
exposed to credit risk related to the money mdikeds and the market rate inherent in those funds.
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BKF CAPITAL GROUP, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS -- (Cont inued)
OTHER COMPREHENSIVE INCOME (LOSS)

The Company presents other comprehensive incomeciordance with ASC Topic 220, Comprehensive Incdrhés section requires that an
enterprise (a) classify items of other comprehengicome by their nature in a financial statemedt @) display the accumulated balance of
other comprehensive income separately from reta@aenings and additional paid in capital in theiggsection of a statement of position.
The Company reports its unrealized gains and lassésvestments in securities as other comprehernsoome (loss) in its financial
statements.

Investments in Affiliated Investment Partnerships

BKF GP served as the managing general partneef@ral affiliated investment partnerships ("AIRVhich primarily engaged in the trading
of publicly traded equity securities, and in theeaf one partnership, distressed corporate deipte@tly all AIP activities have been
terminated and BKF GP is in the process of disaglthose partnerships.

Income Taxes

The Company accounts for income taxes in accordaitbethe Financial Accounting Standards Board (BA&ccounting Standards
Codification (ASC) Topic 740, Income Taxes.

Interest costs and penalties related to incomestase classified as interest expense and geneataldministrative costs, respectively, in the
Company's consolidated financial statements.

The Company and its subsidiaries file consolid&tederal and combined state and local tax retudms.Company is currently subject to a
three year statue of limitations by major tax jdiisions. The Company has settled examination sgu#h New York State and New York
City related to income allocation for the years 9-28904. The Company has also settled an audit by Yk State for the years 2005-2007.

Deferred tax assets and liabilities are recogniaethe future tax consequences attributable taltfierences between the financial statement
carrying amount of existing assets and liabilitesl their respective tax basis. Future tax benafésecognized only to the extent that
realization of such benefits is more likely thar twooccur. The Company has recorded a valuatiserve of approximately $4.0 million and
$4.3 million against its net deferred tax asseaifd3ecember 31, 2010 and December 31, 2009, regphctThe Company believes that it is
not likely that this deferred tax benefit will b&lized within the statutory period allowed.
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BKF CAPITAL GROUP, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS -- (Cont inued)
Earnings Per Share

Basic earnings (loss) per share is calculated Wigidg net income

(loss) by the weighted average number of commoreshautstanding during the year. Diluted earnihgss] per share is computed by
dividing net income

(loss) by the total of the weighted average nunolfshares of common stock outstanding and comnuwk €quivalents. Diluted earnings
(loss) per share is computed using the treasupk steethod.

There were no common stock equivalents for thesyeaded December 31, 2010 and 2009.
Fair Values of Financial Instruments

Financial instruments, including cash and cashvedgints, accounts receivable and accounts payableaaried in the consolidated financial
statements at amounts that approximate fair vallleeember 31, 2010 and 2009. Fair values are basedhrket prices and assumptions
concerning the amount and timing of estimated &ittash flows. Investments have been valued usim leinputs under ASC Topic 820,
Fair Value Measurements and Disclosures.

Recent Accounting Developments
There are no new accounting standards that areggt have a significant impact on the Company.
2. Concentrations

On October 3, 2008, the Emergency Economic Stalbitim Act of 2008 increased the insurance coveddigeed by the Federal Deposit
Insurance Corporation (FDIC) from $100,000 to $280,per depositor. This limit is anticipated tauretto $100,000 after December 31,
2013. Additionally, under the FDIC's Temporary Lidjty Guarantee Program, amounts held in non-istdvearing transaction accounts at
participating institutions are fully guaranteedthg FDIC through December 31, 2013. The Companyanaalints in excess of $250,000 in a
single bank during the year. Amounts over $250&@0not insured by the Federal Deposit Insuranecpdtation. These balances fluctuate
during the year and can exceed this $250,000 IManagement regularly monitors the financial ingtitn, together with its cash balances,
and tries to keep this potential risk to a minimum.

3. Related Party Transactions
Royalties

Royalties are the Company's portion of fee shaaimgngements from departed portfolio managers.Gdrapany had royalty revenue of $0.5
million and $.7 million for the years ended Decemb#, 2010 and 2009, respectively.
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BKF CAPITAL GROUP, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS -- (Cont inued)
4. INVESTMENTS

Investments are classified as available-for-sat@mting to the provisions of ASC Topic 320, Inveshts - Debt & Equity Securities.
Accordingly, the investments are carried at falueavith unrealized gains and losses reported a&gdgrin other comprehensive income.
Realized gains and losses are calculated usingriti@al cost of those investments.

During the period July 2, 2009 through July 13,2aBe Company acquired a total of 500,000 sharé€8tone Group, Inc. ("FCStone")
common stock in open market transactions at arageeprice of approximately $3.97 per share or @megate amount of approximately
$1,985,000. On July 31, 2009 the Company sold To¢g@nmon shares of FCStone at $5.62, which resirtadealized gain of
approximately $18,000. On October 1, 2009, theiptesly announced merger between International Addetding Corporation ("IAAC")
and FCStone Group, Inc. ("FCStone") was completetemch outstanding share of FCStone was exchdoge2®50 shares of IAAC.
Accordingly, on October 1, 2009 the Company reaii44,300 shares of IAAC in exchange for its 489,4bares of FCStone. During the
year ended December 31, 2010, the Company sol@038hares of IAAC, which resulted in a realizethgd approximately $378,000. /
December 31, 2010 the Company held 13,500 of IAA@mon shares valued at approximately $318,600.

On December 17, 2010, BKF Capital acquired, inigapely negotiated transaction, using its workiagital, 1,500,000 shares of common
stock of Qualstar Corporation at a purchase pricl &5 per share or $$2,325,00. The fair valuthese shares at December 31, 2010 was
$2,544,633. The Company acquired the shares festment purposes.

5. Accrued Lease Liability Expense

In September 2001, BKF entered into a 10 year lagsgement with Levin Management Co. Inc. undectviihey agreed to lease several
floors of a building located at One RockefellerZlén New York City. Subsequent to that agreentéetCompany determined that they did
not need all of the space and surrendered sonfe @&fiace back to the landlord and sublet otheropsrt

During 2003, BKF surrendered approximately 20,0fese feet of office space back to the landlord @geed to pay the landlord monthly
payments through September 2011 (the end dateafriginal lease). The present value of the remgipayments was recorded as a lease
liability.

During 2006, BKF vacated additional office spacdemthe lease and subleased this space to anatfm@aoy. The sublease was executec
rate which was below the rate of the existing priraase obligation. As a result, the Company r@edradditional lease reserves to account
for the lease obligation, less sublease paymemtsoted.

The lease liabilities were reduced as monthly palyimnents were made to the landlord, net of anyesisel income received.

On December 31, 2010, the Company terminated #eelwith the landlord. In connection with the eéglynination, the Company paid a s
of $1,139,049 which represented the present vdltieecaggregate net rent due under the lease.résudt of the early termination, the
Company recorded a gain on settlement of approrin&371,000.
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BKF CAPITAL GROUP, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS -- (Cont inued)

6. Income Taxes

As of December 31, 2010 the Company has a fedetalperating loss carryforward of approximately &1@illion, the utilization of which i
limited under IRS Code Section 382 due to changeéisd ownership of the Company's stock. The Comjadstyhad a state net operating loss
carryforward of approximately $2.7 million. The N@harryforwards generated in the years 2005-2008@xp 2025 thru 2028, and can be
used at a rate of $344,000 per year based on 8&8blimitations. The NOL carryforward generatedhe year 2010 expires in 2030, and is
not currently subject to Section 382 limitations.

Since it is not likely that deferred tax assetd b realized, no current tax benefit was recoghiiéet deferred assets have been fully
reserved.

The tax effects of temporary differences that gise to significant portions of deferred tax assetd liabilities, shown net in the deferred tax
asset on the Consolidated Statements of Financiadli§on, consisted of the following (dollar amosiimi thousands):

Year Ended
December 3 1,
2010 2009
Deferred tax assets:
Lease reserve $ 311 % 1,051
Net operating loss carryforward 3,807 3336
Gross deferred tax asset $ 4118 $ 4,387
Deferred tax liabilities:
Deferred state income taxes 3) 3)
Unrealized gain on investments (130) (64)
Gross deferred tax liabilities (133) (67)
Net deferred tax asset 3,985 4,320
Valuation reserve (3,985) (4,320)
$ - 8



BKF CAPITAL GROUP, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS -- (Cont inued)

A reconciliation of income tax (benefit) with exped federal income tax expense (benefit) computdlaesapplicable federal tax rate of 35%
is as follows (dollar amounts in thousands):

Year Ended
December 31,
2010 2009

Expected income tax (benefit) $ 270 (5)
Increase/Decrease in income tax resulting from:
Change in state effective tax rate - (1,208)
Section 382 limitations 131 17,291
Other temporary differences (66) --
Change in valuation reserve (335) (16,078)
Income tax expense $ - $ -

7. Commitments and Contingencies

The Company could be subject to a variety of clasn#ts and proceedings that arise from time te timcluding actions with respect to
contracts, regulatory compliance and public disglesThese actions may be commenced by a humiaiferfent constituents, including
vendors, former employees, regulatory agenciesstukholders. The following is a discussion of ih@re significant matters involving the
Company.

The Company was a defendant in a lawsuit seekingadas in the amount of approximately $600,000.cdmeplaint was filed in the
Supreme Court of New York and alleges unjust emnietit. In February 2010, the Company settled thismby paying the plaintiff $30,000.
The settlement amount was recorded in the statasnoéiperations as of December 31, 2009.

The Company is also a defendant in a lawsuit faint$ for alleged services in the amount of apprataty $171,000. The complaint was fi
in the New York State Supreme Court and allegdaiendor breach of contract against BAM for allegguabds and services delivered to
BAM. The Company is vigorously defending this antid®he Company has no specific reserve for thie@act

8. Stock Repurchase Plan

On July 19, 2010 the Board of Directors of the Campapproved a share repurchase plan, authorizen@ompany to repurchase in the
aggregate up to 1 million shares of its outstandimmmon stock, $1 par value, over the twelve maetfiod July 19, 2009 through July 18,
2010 (the "2010 Repurchase Plan"). As of DecembgefB10, the Company had repurchased an aggregatea 526,623 shares of the
Company's common stock as follows: 40,000 sharas average price of $.94 per share; 156,983 shamsaverage price of $1.10; 90,000
shares at an average price of $1.15 and 239,648sshtan average price of $1.18.

F-12



EXHIBIT 23.1
CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We hereby consent to the incorporation of our regated March 31, 2011 accompanying the finant&ements of this Form 10-K as of
December 31, 2010 and for the period then ended.
/sl NMark Bailey & Conpany, Ltd.

Mark Bailey & Conpany, Ltd.
Reno, Nevada



EXHIBIT 31.1

Statement Pursuant to Section 302 of the Sarbarksr@ct of 2002 By Principal Executive Officer aRdincipal Financial Officer
Regarding Facts and Circumstances Relating to ExgehAct Filings

I, Steven N. Bronson, certify that:
1. I have reviewed this Annual Report on Form 1@&Kthe year ended December 31, 2010 of BKF Caitalp, Inc.;

2. Based on my knowledge, this report does notaoriny untrue statement of a material fact or dmnéttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nistatisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the small business issuef,amnd for, the periods presented in this
report;

4. The small business issuer's other certifyingcef{s) and | are responsible for establishing miathtaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a}Hnd 15d-15(e)) and internal control over firnaheeporting (as defined in Exchange
Act Rules 13a-15(f) and 15d-15(f)) for the smalsimess issuer and have:

a. Designed such disclosure controls and procedaresiused such disclosure controls and procedoifes designed under our supervision,
to ensure that material information relating to sheall business issuer, including its consolidatgasidiaries, is made known to us by others
within those entities, particularly during the petin which this report is being prepared,;

b. Designed such internal control over financigloiting, or caused such internal control over firiahreporting to be designed under our
supervision, to provide reasonable assurance reggitie reliability of financial reporting and tipeeparation of financial statements for
external purposes in accordance with generallygiedeaccounting principles;

c. Evaluated the effectiveness of the small busiissier's disclosure controls and procedures sasdpted in this report our conclusions
about the effectiveness of the disclosure conaintsprocedures, as of the end of the period cousydlis report based on such evaluation;
and

d. Disclosed in this report any change in the simadiness issuer's internal control over finan@gbrting that occurred during the small
business issuer's most recent fiscal quarter (ttadl ®usiness issuer's fourth fiscal quarter indagse of an annual report) that has materially
affected, or is reasonably likely to materiallyeaft, the small business issuer's internal contret éinancial reporting; and

5. The small business issuer's other certifyingef{s) and | have disclosed, based on our mosntexvaluation of internal control over
financial reporting, to the small business issuaunditors and the audit committee of the smallmess issuer's board of directors (or persons
performing the equivalent functions):

a. All significant deficiencies and material weagses in the design or operation of internal coravelr financial reporting which are
reasonably likely to adversely affect the smallibeiss issuer's ability to record, process, sumrmaanw report financial information; and

b. Any fraud, whether or not material, that invavaanagement or other employees who have a signifiole in the small business issuer's
internal control over financial reporting.

Dated: March 31, 2011
/sl Steven N. Bronson

Steven N. Bronson, CED



EXHIBIT 31.2

Statement Pursuant to Section 302 of the Sarbarksr@ct of 2002 By Principal Executive Officer aRdincipal Financial Officer
Regarding Facts and Circumstances Relating to ExgehAct Filings

I, Maria Fregosi, certify that:
1. I have reviewed this Annual Report on Form 1@&Kthe year ended December 31, 2010 of BKF Caitalp, Inc.;

2. Based on my knowledge, this report does notaoriny untrue statement of a material fact or dmnéttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nistatisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the small business issuef,amnd for, the periods presented in this
report;

4. The small business issuer's other certifyingcef{s) and | are responsible for establishing miathtaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a}Hnd 15d-15(e)) and internal control over firnaheeporting (as defined in Exchange
Act Rules 13a-15(f) and 15d-15(f)) for the smalsimess issuer and have:

a. Designed such disclosure controls and procedaresiused such disclosure controls and procedoifes designed under our supervision,
to ensure that material information relating to sheall business issuer, including its consolidatgasidiaries, is made known to us by others
within those entities, particularly during the petin which this report is being prepared,;

b. Designed such internal control over financigloiting, or caused such internal control over firiahreporting to be designed under our
supervision, to provide reasonable assurance reggitie reliability of financial reporting and tipeeparation of financial statements for
external purposes in accordance with generallygiedeaccounting principles;

c. Evaluated the effectiveness of the small busiissier's disclosure controls and procedures sasdpted in this report our conclusions
about the effectiveness of the disclosure conaintsprocedures, as of the end of the period cousydlis report based on such evaluation;
and

d. Disclosed in this report any change in the simadiness issuer's internal control over finan@gbrting that occurred during the small
business issuer's most recent fiscal quarter (ttadl ®usiness issuer's fourth fiscal quarter indagse of an annual report) that has materially
affected, or is reasonably likely to materiallyeaft, the small business issuer's internal contret éinancial reporting; and

5. The small business issuer's other certifyingef{s) and | have disclosed, based on our mosntexvaluation of internal control over
financial reporting, to the small business issuaunditors and the audit committee of the smallmess issuer's board of directors (or persons
performing the equivalent functions):

a. All significant deficiencies and material weagses in the design or operation of internal coravelr financial reporting which are
reasonably likely to adversely affect the smallibeiss issuer's ability to record, process, sumrmaanw report financial information; and

b. Any fraud, whether or not material, that invavaanagement or other employees who have a signifiole in the small business issuer's
internal control over financial reporting.

Dated: March 31, 2011
/sl Maria Fregosi

Maria Fregosi, CFO



EXHIBIT 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. Section 1350
AS ADOPTED PURSUANT TO

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

Pursuant to 18 U.S.C. Section 1350, as adoptedignirso Section 906 of the Sarbanes-Oxley Act ©222@ach of the undersigned President
and Chief Executive Officer of the Company, ceesfithat to his knowledge:

1) BKF Capital Group, Inc.'s Form 10-K for the amhperiod ended December 31, 2010 fully compligs wie requirements of Section 13(a)
or 15(d) of the Securities Exchange Act of 1934am&nded; and

2) The information contained in BKF Capital Grolps.'s Form 10-KSB for the annual period ended Demer 31, 2010 fairly presents, in all
material respects, the financial condition and ltexaf operations of the Company.

Dated: March 31, 2011

/sl Steven N. Bronson

Steven N. Bronson, CEO



EXHIBIT 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. Section 1350
AS ADOPTED PURSUANT TO

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

Pursuant to 18 U.S.C. Section 1350, as adoptedignirso Section 906 of the Sarbanes-Oxley Act ©222@ach of the undersigned President
and Chief Executive Officer of the Company, ceesfithat to his knowledge:

1) BKF Capital Group, Inc.'s Form 10-K for the amhperiod ended December 31, 2010 fully compligs wie requirements of Section 13(a)
or 15(d) of the Securities Exchange Act of 1934am&nded; and

2) The information contained in BKF Capital Grolps.'s Form 10-KSB for the annual period ended Demer 31, 2010 fairly presents, in all
material respects, the financial condition and ltexaf operations of the Company.

Dated: March 31, 2011

/sl Maria Fregosi

Maria Fregosi, CFO



